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E-MINI GLOSSARY

HANDY INFORMATION 
AND TERMINOLOGY IN REGARD 

TO TRADING E-MINIS

“Financial education needs to become a 
part of our national curriculum and scoring 
systems so that it is not just the rich kids that 

learn about money... It’s all of us.”

David Bach



E-mini Glossary and Terminology

ASIC. Australian Securities & Investments Commission

Bear Market (bearish). A market condition in which the prices of 
securities are falling or are expected to fall. Although figures can vary, 
a downturn of 15-20% or more in multiple indexes (Dow or S&P 500) 
is considered an entry into a bear market. 

Bull Market (bullish). A financial market of a group of securities in 
which prices are rising or are expected to rise. The term ‘bull 
market’ is most often used to refer to the stock market, but can be 
applied to anything that is traded, such as bonds, currencies and 
commodities. 

Bull markets are characterised by optimism, investor confidence 
and expectations that strong results will continue. The use of ‘bull’ 
and ‘bear’ to describe markets comes from the way the animals 
attack their opponents. A bull thrusts its horns up into the air while a 
bear swipes its paws down. These actions are metaphors for the 
movement of a market. If the trend is up, it is a bull market. If the 
trend is down, it is a bear market.

Call Option. A Call Option is an agreement that gives an investor the 
right (but not the obligation) to buy a stock, bond, commodity, or 
other instrument at a specified price within a specific time period.
It may help you to remember that a call option gives you the right to 
‘call in’ (buy) an asset. You profit on a call when the underlying asset 
increases in price.

CBOT. Chicago Board of Trade

CFD's. Contracts for Differences

CME. Chicago Mercantile Exchange

Convergent strategies. Convergent strategy is based on the notion that 
every security has an intrinsic value. For equities, that value is based 
on the company's expected future earnings and dividend payments, 
the expected growth rate of those earnings and dividends and the 
degree of uncertainty surrounding these forecasts. 

The convergent strategist believes that the intrinsic value of a 
security can be estimated and that the price of the security will 
eventually will converge to this intrinsic value. Thus the strategy 
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searches for undervalued or overvalued securities, securities whose 
prices are out of line with their intrinsic values hoping to profit from 
the price correction. Examples include equity market neutral, relative 
value event driven and arbitrage strategies. 

Divergent strategies. Divergent strategy is based on the premise that 
past patterns in security prices can reliably predict further price 
patterns. The divergent strategist believes that these patterns reflect the 
changing attitudes of investors to a variety of economic political and 
psychological factors. The strategy has been successfully applied to 
equities, equity indexes, foreign currencies, and many other 
commodities investments. Examples include managed futures and 
global macro strategies.

Dow Jones. The Dow Jones is a price-weighted average of 30 actively 
traded blue-chip stocks. It is the oldest and most widely used of all 
stock market indicators. The Dow Jones is an indicator of stock market 
prices; based on the share values of 30 blue-chip stocks listed on the 
New York Stock Exchange; "the Dow Jones Industrial Average is the 
most widely cited indicator of how the stock market is doing" 

EMA. Exponential Moving Averages 

E-minis. An E-mini is a futures contract that can be traded 
electronically on the Chicago Mercantile Exchange and is based on the 
S&P 500 index. As opposed to normal S&P futures contracts, which 
have a point value of $250, the E-mini contract has a point value of 
$50. Short for Electronic Mini S&P 500. 

E-mini® S&P 500® futures provide investors with an innovative 
tool for accessing and managing risks on stock market investments. 
Fully electronic and 1/5th the size of a standard CME S&P 500® 
futures contract, it closely tracks the price movements of the S&P 500® 
Index, the premier benchmark of stock market performance. 

More than 1 million contracts traded on average per day in 2006, 
making it one of the most highly-traded futures contracts in the world 
and reinforcing CME's (Chicago Mercantile Exchange) position as the 
world's leading provider of stock-index futures.

E-Mini S&P, often abbreviated to ‘E-mini’ and designated by the 
commodity ticker symbol ES, is a stock market index futures contract 
traded on the Chicago Mercantile Exchange's Globex electronic trading 
platform. 
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The notional value of one contract is US$50 times the value of the 
S&P 500 stock index. It was introduced by the CME in 1998 after the 
value of the existing S&P contract (then valued at $500 times the index, 
or over $500,000 at the time) became too large for many small traders. 

The E-mini has quickly become the most popular equity index 
futures contract in the world. The original (‘big’) S&P contract was 
subsequently split 2:1, bringing it to $250 times the index. Hedge funds 
often prefer trading the E-mini over the big S&P since the latter still 
uses the open-outcry pit trading method, with its inherent delays, 
versus the all-electronic Globex system.

ETFs. Exchange-Traded Funds

Exit Strategies. Money management is one of the most important (and 
least understood) aspects of trading. Many traders, for instance, enter 
a trade without any kind of exit strategy and are therefore more likely 
to take premature profits, or worse, run losses. Traders need to 
understand what exits are available to them and know how to create 
an exit strategy that will help minimise losses and lock in profits. 

Making an Exit There are obviously only two ways you can get out 
of a trade: by taking a loss or by making a gain. When talking about 
exit strategies, we use the terms take-profit and stop-loss orders to 
refer to the kind of exit being made. Sometimes these terms are 
abbreviated as ‘T/P’ and ‘S/L’ by traders.

Stop-Loss (S/L) Stop-losses, or stops, are orders you can place with 
your broker to sell equities automatically at a certain point, or price. 
When this point is reached, the stop-loss will immediately be 
converted into a market order to sell. These can be helpful in 
minimising losses if the market moves quickly against you.

Developing an Exit Strategy. There are three things that must be 
considered when developing an exit strategy. The first question you 
should ask yourself is, "How long am I planning on being in this 
trade?" Secondly, "How much risk am I willing to take?" And finally, 
"Where do I want to get out?" 

Conclusion Exit strategies and other money management 
techniques can greatly enhance your trading by eliminating emotion 
and reducing risk. Before you enter a trade, consider the three 
questions listed above and set a point at which you will sell for a loss, 
and a point at which you will sell for a gain.

Fibonacci signals. After making sustained moves in one direction, 
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markets tend to retrace a part of that move before resuming the move. 
Fibonacci levels provide insights used to forecast support levels and 
price targets, based on the strength of the move. Levels are generated 
using mathematical ratios discovered by Leonardo Fibonacci in the 
12th century. 

The Fibonacci series is 1, 1, 2, 3, 5, 8, 13, 21, 34, 55, 89, 144... and 
so on. The sum of any 2 consecutive numbers is the same as the next 
bigger number. The ratio between any number and the next higher 
number approximates 0.618.  The ratio between any number and the 
next lower number is roughly 1.618. The number 1.618 is known as 
the 'Golden Mean'. Elliot Waves are based on Fibonacci numbers.

The most commonly used Fibonnaci levels are 61.8%, 38% and 50%. 
In a strong market, the typical retracement will usually be at least 38% 
and may go as high as 62%.

If the market has shown respect in the past to a Fibonacci grid 
drawn on the chart, the chances are much higher that it will also 
respect those levels in the future market action.

FTSE 100. The FTSE 100 Index is a capitalisation-weighted index of 
the 100 most highly capitalised companies traded on the London Stock 
Exchange. The equities use an investibility weighting in the index 
calculation.

Futures contracts. A futures contract is a standardised, transferable, 
exchange-traded contract that requires delivery of a commodity, bond, 
currency, or stock index, at a specified price, on a specified future 
date. 

Unlike options, futures convey an obligation to buy. The risk to the 
holder is unlimited, and because the payoff pattern is symmetrical, the 
risk to the seller is unlimited as well. Dollars lost and gained by each 
party on a futures contract are equal and opposite. In other words, 
futures-trading is a zero-sum game. 

Futures contracts are forward contracts, meaning they represent a 
pledge to make a certain transaction at a future date. The exchange of 
assets occurs on the date specified in the contract. 

Futures are distinguished from generic forward contracts in that 
they contain standardised terms, trade on a formal exchange, are 
regulated by overseeing agencies, and are guaranteed by clearing-
houses.  
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Also, in order to ensure that payment will occur, futures have a 
margin requirement that must be settled daily. 

Finally, by making an offsetting trade, taking delivery of goods, or 
arranging for an exchange of goods, futures contracts can be closed. 
Hedgers often trade futures for the purpose of keeping price risk in 
check.

Futures contracts guarantee a transaction at a date in the future. 
Learn the details behind futures trading, settling future contracts, and 
how to price futures.
Gann Predictions based on of price movements on three premises: 

1. Price, time and range are the only three factors to consider.
2. The markets are cyclical in nature.
3. The markets are geometric in design and in function.

Based on these three premises, Gann's strategies revolved around 
three general areas of prediction:

1. Price study – This uses support and resistance lines, pivot points 
and angles.

2. Time study – This looks at historically reoccurring dates, derived 
by natural and social means.

3. Pattern study – This looks at market swings using trendlines and 
reversal patterns.

Gap. A break between prices on a chart that occurs when the price of a 
stock makes a sharp move up or down with no trading occurring in 
between. Gaps can be created by factors such as regular buying or 
selling pressure, earnings announcements, a change in an analyst's 
outlook or any other type of news release.

Gap Trading Strategies. Gap trading is a simple and disciplined 
approach to buying and shorting stocks. Essentially one finds stocks 
that have a price gap from the previous close and watches the first 
hour of trading to identify the trading range. Rising above that range 
signals a buy, and falling below it signals a short. 

Hedge fund. A hedge fund is a private investment fund that charges a 
performance fee and is typically open to only a limited range of 
qualified investors. Hedge fund activity in the public securities markets 
has grown substantially in recent times. Hedge Funds dominate certain 
speciality markets such as trading in derivatives with high-yield ratings, 
and distressed debt.
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Indexes or indices. A stock market index is a listing of stocks and a 
statistics reflecting the composite value of its components. It is used as 
a tool to represent the characteristics of its component stocks, all of 
which bear some commonality such as trading on the same stock 
market exchange, belonging to the same industry, or having similar 
market capitalisation's. Many indices compiled by news or financial 
services firms are used to benchmark the performance of portfolios 
such as mutual funds.

Some Australian Indexes
All Ordinaries, ASX 200, Industrial, Property
Some Overseas Indexes
Dow Jones (USA), Frankfurt DAX, Hang Seng (Hong Kong), London 
FTSE 100, NASDAQ (USA), Paris CAC 40, Russell 2000 (USA), S&P 
(USA), Tokyo NIKKEI 225

JOT. ‘Jump on trend’ based on price

Leverage. Financial leverage. The degree to which an investor or 
business is utilising borrowed money. Companies that are highly 
leveraged may be at risk of bankruptcy if they are unable to make 
payments on their debt; they may also be unable to find new lenders 
in the future. Financial leverage is not always bad. However, it can 
increase the shareholders' return on their investment and often there 
are tax advantages associated with borrowing. 

Long selling (or Long Position). Long selling is the buying of a 
security such as a stock, commodity or currency, with the expectation 
that the asset will rise in value. In the context of options, it is the 
buying of an options contract. 

Long selling is the opposite of ‘short’ (or short position). For 
example, an owner of shares in Westfield is said to be "long Westfield" 
or "has a long position in Westfield".

Buying a call (or put) options contract from an options writer 
entitles you the right, not the obligation to buy (or sell) a specific 
commodity or asset for a specified amount at a specified date.

MACD. The Moving Average Convergence/Divergence (MACD) was 
invented by Gerald Appel in the 1960s. 

The technique is to take the difference between two exponential 
moving averages (EMA's) with different periods. This produces what's 
generally referred to as an oscillator. 
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An oscillator is so named because the resulting curve swings back 
and forth across the zero line. Appel's version used the difference 
between a 12-day EMA and a 25-day EMA to generate his primary 
series. This series was plotted as a solid line. Then he took a 9-day 
EMA of the difference and plotted that as a dotted line. The 9-day 
EMA trails the primary series by just a bit, and trades are signalled 
whenever the solid line crosses the dotted line.

MIT. MIT stands for ‘Market If Touched’ meaning that upon reaching 
this value a ‘Market Order’ will be automatically placed.

NASDAQ. The NASDAQ (acronym of National Association of Securities 
Dealers Automated Quotations) is an American stock exchange. It is 
the largest electronic screen-based equity securities trading market in 
the United States. With approximately 3,200 companies, it lists more 
companies and on average trades more shares per day than any other 
U.S. market

PITT traders. Are large volume traders.

Pivot Point Trading. Floor Pivot Point Trading Method. Floor trader 
pivot points, or floor numbers, are specific support and resistance 
price points that have been calculated using what is referred to as the 
floor pivot point formula. 
Pivot traders. Trade using pivot points.
Price Gap. A break between prices on a chart that occurs when the 
price of a stock makes a sharp move up or down with no trading 
occurring in between. Gaps can be created by factors such as regular 
buying or selling pressure, earnings announcements, a change in an 
analyst's outlook or any other type of news release

Put Option. An option contract giving the owner the right, but not the 
obligation, to sell a specified amount of an underlying asset at a set 
price within a specified time. The buyer of a put option estimates that 
the underlying asset will drop below the exercise price before the 
expiration date.

When an individual purchases a put, they expect the underlying 
asset will decline in price. They would then profit by either selling the 
put options at a profit, or by exercising the option. If an individual 
writes a put contract, they are estimating the stock will not decline 
below the exercise price, and will not increase significantly beyond the 
exercise price.
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Consider if an investor purchased one put option contract for 100 
shares of ABC Co. for $1, or $100 ($1*100). The exercise price of the 
shares is $10 and the current ABC share price is $12. This contract has 
given the investor the right, but not the obligation, to sell shares of 
ABC at $10.

If ABC shares drop to $8, the investor's put option is in-the-money 
and he can close his option position by selling his contract on the 
open market. On the other hand, he can purchase 100 shares of ABC 
at the existing market price of $8, then exercise his contract to sell the 
shares for $10. Excluding commissions, his total profit for this 
position would be $100 [100*($10 - $8 - $1)]. If the investor already 
owned 100 shares of ABC, this is called a "married put" position and 
serves as a hedge against a decline in share price.

ROI. Return on Investment.

S&P 500. The S&P 500 is a stock market index containing the stocks of 
500 Large-Cap corporations, most of which are American. The index is 
the most notable of the many indices owned and maintained by 
Standard & Poor's. S&P 500 is used in reference not only to the index 
but also to the 500 actual companies, the stocks of which are included 
in the index. 
All of the stocks in the index are those of large publicly held 
companies and trade on the two largest US stock markets, the New 
York Stock Exchange and NASDAQ. 

After the Dow Jones Industrial Average, the S&P 500 is the most 
widely watched index of large-cap US stocks. It is considered to be a 
bellwether for the US economy and is a component of the Index of 
Leading Indicators. 

Many index funds and exchange-traded funds track the 
performance of the S&P 500 by holding the same stocks as the index, 
in the same proportions, and thus attempting to match its 
performance (before fees and expenses). 

Partly because of this, a company which has its stock added to the 
list may see a boost in its stock price as the managers of the mutual 
funds must purchase that company's stock in order to match the funds' 
composition to that of the S&P 500 index.

In stock and mutual fund performance charts, the S&P 500 index is 
often used as a baseline for comparison. 
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The chart will show the S&P 500 index, with the performance of 
the target stock or fund overlaid. The components of the S&P 500 are 
selected by committee. This is similar to the Dow 30, but different from 
others such as the Russell 1000, which are strictly rules-based.

SEM. ‘Sudden exhaustive move’, based on fear and greed.

Short selling. Short selling involves the selling of a security that the 
seller does not own, or any sale that is completed by the delivery of a 
security borrowed by the seller. Short sellers assume that they will be 
able to buy the stock at a lower amount than the price at which they 
sold short. Selling short is the opposite of going long. That is, short 
sellers make money if the stock goes down in price. It is an advanced 
trading strategy with many unique risks and pitfalls which novice 
investors are advised to avoid.

Short selling is neither terribly complex nor entirely simple, though 
it is a concept that many investors have trouble understanding. In 
general, people think of investing as buying an asset, holding it while 
it appreciates in value, and then eventually selling to make a profit. 
Shorting is the opposite: an investor makes money only when a 
shorted security falls in value. 

Short selling involves many unique risks and pitfalls to be wary of. 
The mechanics of a short sale are relatively complicated compared to a 
normal transaction. And, as always, the investor faces high risks for 
potentially high returns. It's essential that you understand how the 
whole process works before you get involved.

In finance, short selling or ‘shorting’ is a way to profit from the 
decline in price of a security, such as stock or a bond.

Most investors ‘go long’ on an investment, hoping that price will 
rise. To profit from the stock price going down, a short seller can 
borrow a security and sell it, expecting that it will decrease in value so 
that they can buy it back at a lower price and keep the difference. 

For example, assume that shares in XYZ Company currently sell for 
$10 per share. A short seller would borrow 100 shares of XYZ 
Company, and then immediately sell those shares for a total of $1000. 
If the price of XYZ shares later falls to $8 per share, the short seller 
would then buy 100 shares back for $800, return the shares to their 
original owner and make a $200 profit. 

This practice has the potential for an unlimited loss, for example, 
if the shares of XYZ that one borrowed and sold in fact went up to 
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$25, the short seller would have to buy back all the shares at $2500, 
losing $1500.

However, the term ‘short selling’ or ‘being short’ is often used as a 
blanket term for all those strategies which allow an investor to gain 
from the decline in price of a security. 

Those strategies include buying options known as puts. In fact, 
what is many times labelled short selling is options or futures activity, 
since this activity greatly magnifies the gain that results from a 
securities price loss.

For example, if the next earnings release of XYZ company is going 
to show that its profits declined somewhat in some of its divisions, its 
stock might decline only 5 percent when that information is released. 

Someone within the company who wants to trade in inside 
information however would probably not be satisfied with only a 5 
percent gain on his short sell and instead would buy put options or 
other derivatives or futures to gain possibly 20 or more percent on the 
decline in the stock price of XYZ.

Short selling concept. Short selling is the opposite of ‘going long’. 
The short seller takes a fundamentally negative, or ‘bearish’ stance, 
anticipating that the price of the shorted stock will fall (not rise as in 
long buying), and it will be possible to buy at a lower price whatever 
was sold, thereby making a profit (‘selling high and buying low’ to 
reverse the adage). 

The act of buying back the shares that were sold short is called 
'covering the short'. Day traders and hedge funds will often use short 
selling to allow them to profit on trading in stocks that they believe 
are overvalued, just as traditional long investors attempt to profit on 
stocks that are undervalued by buying those stocks.

The short seller owes his broker and must repay the shortage when 
he covers his position. Technically, the broker usually in turn has 
borrowed the shares from some other investor who is holding his 
shares long; the broker itself seldom actually purchases the shares to 
loan to the short seller. 

Example: Borrowing 100 shares from someone, selling them 
immediately at $1.00 - when the stock drops, you buy them back for 
$0.50 and give the 100 shares back to the original owner keeping the 
profit.

In the U.S., in order to sell stocks short, the seller must arrange for 
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a broker-dealer to confirm that it is able to make delivery of the 
shorted securities. This is referred to as a ‘locate’, and it is a legal 
requirement that U.S. regulated broker-dealers not permit their 
customers to short securities without first obtaining a locate. Brokers 
have a variety of means to borrow stocks in order to facilitate locates 
and make good delivery of the shorted security.

The vast majority of stocks borrowed by U.S. brokers come from 
loans made by the leading custody banks and fund management 
companies (see list below). Sometimes, brokers are able to borrow 
stocks from their customers who own ‘long’ positions. 

In these cases, if the customer has fully paid for the long position, 
the broker cannot borrow the security without the express permission 
of the customer, and the broker must provide the customer with 
collateral and pay a fee to the customer. In cases where the customer 
has not fully paid for the long position (meaning, the customer 
borrowed money from the broker in order to finance the purchase of 
the security), the broker will not need to inform the customer that the 
long position is being used to effect delivery of another client's short 
sale.

Most brokers will only allow retail customers to borrow shares to 
short a stock if one of their own customers has purchased the stock on 
margin. Brokers will only go through the ‘locate’ process outside their 
own firm to obtain borrowed shares from other brokers for their large 
institutional customers.

Short selling mechanism. Short selling stock consists of the following: 
An investor borrows shares, but since there is a general rule in the 
United States that one must only borrow money based on shares up to 
50 percent of the shares' value, one must deposit 50 percent of the 
value of the shares in cash with one's brokerage firm. The investor 
sells them and the proceeds are credited to his account at the 
brokerage firm. 

The investor must ‘close’ the position by buying back the shares 
(called covering) - If the price drops, he makes a profit. Otherwise he 
makes a loss. The investor finally returns the shares to the lender.

SOQ. Special Opening Quotation

Stochastic process. In the mathematics of probability, a stochastic 
process or random process is a process that can be described by a 
probability distribution. The two most common types of stochastic 
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processes are the time series, which has a time interval domain, and 
the random field, which has a domain over a region of space.

Familiar examples of processes modelled as stochastic time series 
include stock market and exchange rate fluctuations, signals such as 
speech, audio and video - medical data such as a patient's EKG, EEG, 
blood pressure or temperature; and random movement such as 
Brownian motion or random walks. Examples of random fields 
include static images, random terrain (landscapes), or composition 
variations of an inhomogeneous material.

Spread trading. Futures spread (or spread) is a long-short futures 
position that provides exposure to a spread or difference in two 
prices. If both futures are traded on the same exchange, two types of 
spreads are possible:

An intracommodity spread (or calendar spread) is long one future 
and short another. Both have the same underlier, but they have 
different maturities.

An intercommodity spread is a long-short position in futures on 
different underliers. Both typically have the same maturity.

Spreads can also be constructed with futures traded on different 
exchanges. Typically this is done using futures on the same underlier, 
either to earn arbitrage profits or, in the case of commodity or energy 
underliers, to create an exposure to price spreads between two 
geographically separate delivery points.

Spread trading is the trading of futures spreads. For speculators, 
spread-trading offers reduced risk compared to trading outright 
futures. This is because the long and short futures that comprise a 
spread are usually correlated, so they tend to hedge one another. For 
this reason, exchanges generally have less strict margin requirements 
for futures spreads.

Stop-Loss Order. An order placed with a broker to sell a security when 
it reaches a certain price. It is designed to limit an investor's loss on a 
security position. Also known as a "stop order" or "stop-market 
order". In other words, setting a stop-loss order for 10% below the 
price you paid for the stock would limit your loss to 10%. 

It is also a great idea to use a stop order before you leave for 
holidays or enter a situation in which you will be unable to watch your 
stocks for an extended period of time.
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Stop-Loss Orders - Positives and Negatives. The advantage of a stop 
order is you don't have to monitor on a daily basis how a stock is 
performing. This is especially handy when you are on vacation or in a 
situation that prevents you from watching your stocks for an extended 
period of time. 

The disadvantage is that the stop price could be activated by a 
short-term fluctuation in a stock's price. The key is picking a stop-loss 
percentage that allows a stock to fluctuate day to day while preventing 
as much downside risk as possible. 

Setting a 5% stop loss on a stock that has a history of fluctuating 
10% or more in a week is not the best strategy: you'll most likely just 
lose money on the commissions generated from the execution of your 
stop-loss orders.

There are no hard and fast rules for the level at which stops 
should be placed. This totally depends on your individual investing 
style: an active trader might use 5% while a long-term investor might 
choose 15% or more.

Another thing to keep in mind is that once your stop price is 
reached, your stop order becomes a market order and the price at 
which you sell may be much different from the stop price. This is 
especially true in a fast-moving market where stock prices can change 
rapidly. 

Structured products. Are Synthetic investment instruments specially 
created to meet specific needs that cannot be met from the 
standardised financial instruments available in the markets. Structured 
products can be used: as an alternative to a direct investment; as part 
of the asset allocation process to reduce risk exposure of a portfolio; 
or to utilise the current market trend. 

A structured product is generally a pre-packaged investment 
strategy that is based on derivatives (i.e. options and to a lesser extent, 
swaps) but which features protection of principal if held to maturity. 

For example, an investor invests $100, the issuer simply invests in a 
risk free bond which has sufficient interest to grow to 100 after the 5-
year period. For example, this bond might cost 80 dollars today and 
after 5 years it will grow to 100 dollars. With the leftover funds the 
issuer purchases the options and swaps needed to perform whatever 
the investment strategy is. Theoretically an investor can just do this 
themselves, but the costs and transaction volume requirements of many 
options and swaps are beyond many individual investors.
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The benefits of structured products (such as principal protected 
notes) can include:

• Principal protection
• Tax-efficient access to fully taxable investments
• Enhanced returns within an investment
• Reduced volatility (or risk) within an investment

Weighting. An index may also be classified according to the method 
used to determine its price. In a Price-weighted index such as the Dow 
Jones Industrial Average and the NYSE ARCA Tech 100 Index, the price 
of each component stock is the only consideration when determining 
the value of the index. 

Thus, price movement of even a single security will heavily 
influence the value of the index even though the dollar shift is less 
significant in a relatively highly valued issue, and moreover ignoring 
the relative size of the company as a whole. 

In contrast, a market-value weighted or capitalisation-weighted 
index, such as the Hang Seng Index, factors in the size of the 
company. Thus, a relatively small shift in the price of a large company 
will heavily influence the value of the index. In a market-share 
weighted index, price is weighted relative to the number of shares, 
rather than their total value.

Traditionally, capitalisation- or share-weighted indices all had a 
full weighting i.e. all outstanding shares were included. Recently, 
many of them have changed to a float-adjusted weighting that helps 
indexing.

For a free DVD 
and access to a free webinar go to

www.21stcenturyeminis.com.au
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6.
E-MINI 

TESTIMONIALS



E-mini testimonials

”Thanks for the amazing opportunity you have offered me. I 
have always been interested in the trading game but after 
reading a lot of information over the years and doing a fair bit of 
research, I didn’t even know where to begin when it came to 
getting started trading the share market. 

All things pointed to a fantastic opportunity to make vast 
amounts of money through investing in the market but that only 
came with time and extremely high risk, always leading me to 
inaction. 

You have really made the learning curve a simple one with 
your simulation trading dome so that I can learn to become a 
confident professional trader with time but little risk. I really enjoy 
ultimately having my “hand held” through each and every trade 
you take, along with being able to chat live during trading and 
having all my questions answered there and then. 

Of course the highlight is watching my account grow with your 
money management system and knowing that each day is 
bringing me closer to my financial and lifestyle goals. Ultimately, I 
am truly enjoying being part of a dynamic industry which keeps 
me intensely interested day after day……what more could you 
ask of a career!! Keep up the good work because you are 
changing peoples futures…..” 

Amy Mochi

“Believe me or not but this is my 1st testimonial ever and trust 
me, i've been in a couple of trading rooms since i first started 
back in 2001. When I read testimonials from other trading 
website, i'm amazed by those who after only a week, feel 
comfortable writing the most amazing testimonial. Well, I've been 
with David for just over 1 year and I'm still here. I guess it all 
depends on what the you're looking for. 

Personally i was sick and tired and going basically no where 
learning from moderators who would just shout out trades left 
and right. With David, it's a different story. For me he's the 
mentor i was always looking for. The mental aspect of trading, 
the money management and risk management are the basis of 
his success. 

Trading is a tough business but if you are willing to put in the 
time and effort, i would strongly recommend any serious trader 
to join David's room and your odds of success will definitely 
increase. When i look back at the mistakes i use to make and 
my trading today, it's a different story and that i truly owe it to 
David.”

Sebastian W.
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“Just over a year ago I decided that enough was enough, there 
had to be a better way to earn a great income and support my 
family than the 70 hr /week executive job I had become used to. I 
began searching for a way to spend so much more quality time 
with my wife and kids and live my life finally the way I wanted to. 

At 32 years of age I could see what working life lay ahead of 
me and I was determined to find a better solution. Interested in 
the stock market for years I finally gained the courage to 
research in depth the various financial instruments and markets, 
searching for the vehicle best to begin my trading 
apprenticeship. 

As a complete beginner, it was overwhelming to digest the 
amount of information out there and to know where in the world 
to start. I read so many books and looked at so many courses, 
products and online trading rooms it was ridiculous! And who 
knows, many of these products / services may have been good, 
but the problem was that I had zero hours of experience in the 
market and therefore had absolutely no reference mark or point 
of comparison to effectively measure them from, essentially 
leaving me a sitting duck to being scammed! I worked out real 
fast that what I really needed was a mentor. 

An actual professional trader that has made a lot of money 
(and is still making a lot of money!) able to show a complete 
beginner the ropes, dramatically shorten the learning curve and 
explain in simple language the nature of the market. Fortunately I 
didn't waste too much time or money before I found David 
Loughnan, a professional trader right here in Australia who was 
prepared to take me on as a student. With the statistics of 
trading survival against me, I began to gain the necessary 
experience trading with Dave while staying determined to 
become one of the few traders that make it beyond their first 
year. 

I can't even begin to describe how much I have learned from 
David about trading. Well, 2008 will go down as one of the most 
historic years ever in the stock market ( I certainly picked an 
interesting year to start trading – who would of knew! ) and I am 
still trading now in my second year learning the craft under 
Dave's guidance. I am looking forward to a very successful year 
trading the E-mini markets with Dave and I feel confident that my 
dream lifestyle is now closer than ever.

Michael B

Testimonials are not indicative of future performance success and 
may not be representative of the experience of other clients.
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Successful E-minis trader David Lougnan
David started his search for a better career around 8 years 
ago. Looking over the magazine section of the newsagency while on 
holidays he came across an investing magazine.  Instantly intrigued he 
decided to purchase every investment book and magazine out there. 

From there he completed several courses in property and share 
markets; however, he still felt there was something missing.  It wasn’t 
until 2004 when a friend introduced him to the E-minis that David 
really found the core of his passion. 

Once started, he completed a few courses that were mainly E-mini 
driven and started to participate in a few trading rooms. He made all 
the same mistakes that every new trader makes. But what he quickly 
discovered was that none of the teachers teaching the E-mini courses 
suited his own learning style and personality. They did however have 
a few qualities’ that would help him in his future.

Whilst learning to trade, David worked full time running his own 
business, which would often take up to 12 hours each day. He would 
sleep for approximately 4 hours before waking and undertaking his 
trading session.  It soon became a family joke that his wife would find 
him a third job to fill in the couple of hours he had to spare.  This 
went on for a period of about 12 months before he was able to cut 
back his day job hours and increase his trading times.

Once trading successfully, David began to share his passion by 
teaching his friends which soon evolved into a career as both an 
educator and trader.  David has been trading full time for the past 4 
years and teaching trading everyday for the past 2 years. 

When speaking to people about trading and investing today, David 
still finds that many people think of futures speculating as high risk. 
Instead, David feels the opposite and believes them to be the lowest 
risk markets in the world offering the most sense for many people 
looking to get involved in market speculation.  

He believes that futures offer incredible leverage and whilst many 
think they need to get involved in options to attain large leverage, 
David believes the futures markets offer much more leverage than 
stocks or options do and that people have been trained to think that 
this means high risk, which in fact is not true.  

He believes that by using protective stops, these markets become 
some of the lowest risk markets in the world and that in the high 
volume/liquid futures markets you are much more likely for your stop 
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to be filled where you want than you are in stock trading.  
David understands that what traders really want is the guidance, 

mentorship and support of a professional trader.  For this reason he 
has developed an all round professional training program that offers 
education, support, sound methodology that is executed live using 
real money, in simple terms that new traders will understand. David 
believes in leading from the front and does everything he talks about 
and educates people based on his own methodology.

For a free DVD 
and access to a free webinar go to

www.21stcenturyeminis.com.au
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